
Let’s break down some of the details you need to 
know about policies before purchasing. 

Why choose life insurance?

When you’re no longer around to provide income, life insurance is there 
to protect your family. Outside of key coverages like final arrangements 
or mortgage payoff, life insurance payouts are generally tax-free to policy 
beneficiaries. And as your needs change, your life insurance coverage can 
be adjusted accordingly.

How much coverage do you need?

The general rule of thumb for calculating your life insurance needs is to buy 
between 10 and 15 times your annual salary. Of course, you’ll need to consider 
your individual situation too. A single person with no children may need less 
coverage than a married person with underage children. Factors like age, 
marital status, dependents, debt, and your final wishes will also play a role  
in your purchase amount.

What are common types of life insurance?

Most people consider term or whole life policies. It’s not unusual to combine 
both types of policies to provide the coverage that may be needed.

	Term life provides coverage for a specific period, such as 10, 20 or 30 years. 
Once the time period lapses, the policy is no longer in force. This type of 
policy typically allows more coverage for a lower premium. Term life policies 
are commonly used to cover specific goals such as paying off your mortgage. 

	Whole life typically covers your entire life for as long as the premiums are 
paid. Whole life policies generally provide less coverage at a higher premium.  
It’s common to have this type of policy in place to cover your final wishes.

There’s no better time to celebrate one 
of the most beneficial and lasting gifts 
you can give your family: life insurance. 

September is  
Life Insurance Awareness 
Month. Get started with  
life insurance basics at  
lgfcu.org/lifeinsurance. 

Your Credit Union is 
ready to help you with  
a policy anytime.

Life Insurance
LET’S CELEBRATE

The advice provided is for informational 
purposes only. For additional guidance contact 
your insurance representative.

1 out of 5
say they do not have enough

LIFE INSURANCE
— LIMRA, 2020 Insurance Barometer Study

Hey kids: Grab a pencil, pen or crayon and have some fun with these activities, created just for you!
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DOWN 
1. This is the total amount of money I have saved. 
2. Putting my money in savings earns this.
3. A special account just for kids birth to 12 years old.
4. This is how I add money to my savings.
 
ACROSS
5. Instead of spending money, I do this.
6.  Every month my parents get one of these.
7. The place where I put my money.

Here's a fun
 crossword puzzle  

with money clues!**

*CROSSWORD CLUES
    BALANCE      DEPOSIT      CREDIT UNION      FAT CAT      STATEMENT      DIVIDENDS      SAVE

FAT CAT is for kids ages birth through 12. Visit lgfcu.org/fatcat for more details.
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